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What is Paulownia?

Paulownia is by far the fastest growing hard wood tree in the world.  So this means you can start to have commercial returns within three years!  With traditional trees such as Loblolly Pine you are looking at growth circles of 25 to 50 years until you see any return.

When Paulownia is grown for making Bio Fuel the full growth circle can be five years with thinning starting at three years.  Where it is grown for lumber the growth circle can be as short as eight to ten years.  

“In one year you have a pole, in two years you have an umbrella and in five years you have sawn lumber.”  10th Century Chinese Saying about Paulownia

Paulownia is a native tree to China and it is grown throughout Asia as a source of lumber.  Traditionally Japanese couples will plant a Paulownia tree on the birth of a daughter to pay for her dowry.  The wood is highly priced in the Far East; some logs have sold for in excess of $20,000 each!
Imported from China to North America in the 1840s it was largely ignored as a lumber commodity because of these countries vast natural resources of native forest.  Research into Paulownia only really started when de forestation in North America became an issue and demands developed for faster growing species of trees.

In real terms, the Paulownia Tree is the tree of the future with countries like USA, Canada, Israel and the EU conducting research to develop even faster growing trees such as the recently improved Elongata tree which are now been seen as a real source of fast growing bio-fuel.  New species are being developed and are now coming to the market with track records of proven growth rates which are likely to be superior to some species of trees which are grown in plantations.

Is it good for the environment?  

Yes Paulownia absorb ten times more CO2  than any other tree, (the source of global Warming)  but also, it soaks up toxicity in the air, dirt, and water and then expels a massive amount of Oxygen.  In fact it flourishes and loves toxic soil and water. 
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You’re Investment in five steps

When you invest with Greenwood Investments you invest in a sustainable, environmentally friendly and growing plantation.  Moreover we are committed to replant any plantation that is harvested.  The following overview explains how the investment works and how you receive full title to your lumber. 

1. Agreement

You decide on the level of investment and your account manager will advise you on the best choice of wood lots available for your needs.  You then decide on the wood lots you wish to purchase and pay a deposit of €500.

2. Legislation

We will then forward your invoice and transfer documents of the wood lots.  Once you have made payment and you have signed and returned the transfer documents, lawyers they will transfer your wood lots title to you.  This process should not take more than 14 working days upon receipt of the signed transfer document.
Your contract with The Greenwood Investment complies with international legal standards and guarantees you full ownership to your lumber.  You are now legally entitled to the full logging income from your wood lots.

3. Staying updated.  

All participants receive a quarterly newsletter and end of year report on your woodlot.
4. Interim Harvest.

There are commercial harvests during the life of your wood lot and these begin at year two  and on rotation of between the next two or three years thereafter.  With 90% of the incomes generated from these interim harvests going to the investor.
5. Payment

After year eight to ten years the lumber is commercially harvested with 90% all the income going to the investor.  You will then be given the option of The Greenwood Foundation replanting your wood lot at cost to us of renewing your ownership for life of the next investment.
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Who are Greenwood Investments?

Greenwood Investments are a managed timber asset company with strategic basis in Canada, Ireland, London and Luxembourg.  We specialize in both hard and softwood timberland Investments.

Specialists in timberland Investments Greenwood Investments have the knowledge of what to buy and what potential it will bring  to our clients with a strong investment background over a wide variety of expertise our dedicated team of  Account Managers are consistently working to provide a unparalleled service for the consistent capital appreciation of our client‘s portfolios.

What is it I am actually investing in?

You are investing in an area of managed Paulownia (Princess Tree).  You will receive the income from the commercial thinning, Bi-products and the final return when the lumber is harvested.  You will have the option to repurchase and have your woodland lot replant at the end of the growth period at cost price.

Philosophy

People’s attitude towards nature and the environment is changing dramatically.  Words like Global warming, CO2, Carbon Dioxide and Kyoto are becoming part of our vocabulary and more important of reducing CO2 are a matter we now all know and understand, since it affects all of us.
Well managed woodland lots which are commercially harvested and systematically replanted are better for the environment than wide spread illegal logging that occurs through the world.  Further well managed logging operations can generate much better returns both financially and environmentally.
World Timber Demand
Financial


Japan is the largest importer of timber in the world, representing 40% of world trade. Demand for quality timber and timber products in developing nations worldwide are showing unprecedented growth. Imports into China rose threefold between 1991 and 1996. If China's per capita use of forest products were to rise to the same level of Japan, China's import requirements would exceed Japan's by nine times. However, the supply of these products is gradually dwindling, primarily because many producers are implementing changes to their policies on deforestation. There are many countries in south-east Asia, most notably Thailand, who have changed there status from significant exporters to net importers.

The global demand for timber has continued to increase since the mid 1980's, and with timber products becoming increasingly popular, the world wide demand for timber is likely to continue its strong growth.     
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What kind of returns can we expect?

With managed timber plantations in North America historically expect returns of 12% to 16% per annum.  We plant approximately 300 tree per acre and we can start to thin the trees from three years old. Harvests can begin when the trees are 8 to 10 years old.  A 10 year old Paulownia tree can produce up to 0.5 cubic meters of limber.  Trees will continue to increase in volume and value as they age.  18 year old P.fortunei trees in china yield up to 6.5 m3.

The price of Paulownia timber varies with the quality of the wood.  Timber FOB China may range from €181 (Grade E) to  €412 (Grade A1) per cubic meter, while high quality timber may cost as much as 2,000/m3.  The table below may be used rough guide for determining timber quality.  
As a general guide to the quality of Paulownia wood logs 

Less than 1% of Paulownia timber will be grade A

40% of a Plantation will be grade B

40% of a Plantation will be grade C

The rest will grade D and E

*Source University of Kentucky Paper Tree Crops for Marginal Farmland
You must remember this is not pure profit Greenwood Investment takes 10% of the gross price to the cost of the harvest.

We are not investment advisors and we believe environmental and social reasons for planting forest are as important as financial reasons.  In the event that you are purely motivated by financially we recommend you consult appropriate professional.  We do not guarantee the rates of return, growth rates, future prices of lumber or the market for Paulownia

To see more data on growth rates:   http://idrinfo.idrc.ca/Archive/Corpdocs/071235/071235d.htm
In our research centre:  http://www.greenwood-investments.com/research.htlm
CO2 & Paulownia

Just like us human being, forests need oxygen to live; they breathe.  Unlike us, trees and shrubs need to build a strong skeleton of wood fibers to sustain their crown.  Much of this fiber is made out of carbon.  Thus, carbon dioxide is vital in the generation of health forests and plantations.

Human activity has provided a rapid increase in atmospheric carbon dioxide levels, causing global warming.  Since the middle of the 19th century, the level of carbon dioxide (CO2) has increased by more than 25 % a level that hasn’t been reached in 1.6 million years.  By planting Paulownia, we actually eliminate a part of that.
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By participating with Greenwood Investment you will not just gain a high financial return.  You also will be compensating for the CO2 pollution you create in daily life.   Because you will be in reforestation, where new land is continuously being replanted with young trees.

At the end of 1994, scientists discovered that most dioxides on earth are absorbed by new vegetation rather than older plants and trees.  With an investment of 1 acre of newly planted Paulownia with Greenwood investment you facilitate the adsorption of a stunning 65 tons of CO2 over 10 years.
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Your securities & out Guarantees

1. Economical rights issued in your name. 
Since you the owner of the trees we will issue the economic rights of the unit on purchase in your name.  This means that you are the sole beneficiary of all the proceeds.

2. An Irish Lawyer will transfer your lumber into your name.
The harvesting rights of your woodland lot will be transferred into your name by an Irish Lawyer ensuring contract compiling with international set standards, ensuring that your assets are legally protected.

3. Replant warranty

If for whatever reason more than 10% of the trees do not thrive, replanting up to the third year will automatically be done free of charge in order to ensure that you are gaining the most from your investments.  Moreover in the event you are not happy with your investment at year three we will replant the entire area with any local species of tree free of charge.

4. FSC Standards & Guidelines 
Our Plantations are fully setup in accordance to the FSC standards and guidelines and will be maintained in conjunctions with these standards and guidelines.  These standards ensure the best known growing schemas and maintained in order to obtain the best possible results on harvest

5. Buyback guarantee
Investment in reforestation is a long term commitment and although rainy days are not foreseeable we will repurchase your investment after the third year at your initial price.  Providing the total repurchase at any give time do not exceed 20% over our yearly turnover.  Of course every investor is free to resell to third parties at any given moment.  Furthermore Green wood Investments can act as an intermediary to sell your unit(s) on your behalf at a 10% commission.

6. Transparency & Overview
You will receive a quarterly newsletter and a yearly end of year report on your plantation.

7. Mutual Interest 
To insure our commitment to achieving the highest cubic meter (M3) returns and the best sales price of the timber, we do not set a fixed price for final harvest.  We charge a 10% fee based on your total return.  The 10% can either cover or exceeded actual coat thus insuring we are aiming to achieve the maximum results.
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