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Green acres

Want to see your money grow? Perhaps Greenwood Investments can turn your little acorns into mighty oaks

DOKING FOR

somewhere different

to  invest your

money? Tired of the

gloom and doam of

the property market and

afraid that the stock market

will have yet another

downturn? Investing in

forestry may be the solution
for you,

The area of forestry has

become quite popular wi

of the entire project,” says
Joe Randall of Greenwood
Tnvestments.

These trees are then har-
vested once they have fully
matured and sold on the
open market.

It can take from four to
B0 years to grow a tree to
harvesting maturity, of
course depending on the
species and growing condi-
tiens, Greenwood Invest-

. ith the
price of timber inereasing
due to the amount of con-
struetion work taking place
around the world.

UK Timber Trade Feder-
ation chief exceutive John
White recently attributed
the rise in construction tim-
ber prices to diminishing
supply due to added con-
strusetion, “Thi dovelogment
taking place in North Afriea,
the Mddle East and China s
sucking timber away and
creating a shortage which is
increasing prices.”

If you are interested in
investing in forestry, it is
important that you find o
company that will handle

vsting
i trees that have higherval-
ues and shorter growing
times,

Greenwood looks at high
wvalue, short rotation erops
that can be ready for pro-
duction within six 1o 12 years
of being planted. This results
in o shorter waiting period
for a return on your invest-
ment. Onee the tre *ha
marketable aize, they are
harvested and sold on the

open market.
“Obwiously it depends on
species and ion, but Firs

generally bring the best
prices as there is a huge
demand for them every
wear” says Randall.

YOur inves ¥
ally and offer you the right
advice for what to do with
your money. Greenwood
Investments is a good place
to start,

Greenwood Investments

Investmer uy plots that
eontaln a varkety of tree agea
and species to ensure con-
tinuous productivity as well
as the ability to time har-
vests and eash flows to meet

and df\'l"lu])menkoikil’\'s\ry
land that provides o strong
return for investors, but
without the long-term wait
Ing period that Is usually
ociated with forestry
investment.

“The investor makes
money by investing in phys-
ieal plantation units gener-
wlly around an scre in size
and upwards, which are part

investor

The amount of time and
money that you decide to
invest really is up to you, but
Randall belleves that a
strong investment will have
more benefis,

“Generally, people invest
around CHLHMM, but the min-
imum amount invested can
be as litthe as €4,950,7 says
Randall, *Investing in
forestry is generally consid-

with waiting periods of up to
30 years, but Greenwood
Investments can take as Hi-
tle as six years, depending on
species.”

Greenwood Investments
take betwoen 0% and 20% of
the not return once the har-
vest and investment period
is over: This is to eover the

coat of the plots
over the course of Lhe invest-
ment.

The company was start-
ed in 2007 ¢ 5
private invest
tunity to invest in some of
the management projects,

According to Greenwood
Investments, over the past
30 years, returns through
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forestry investment ha
averaged 14.5% per annum,
but that an investor with
them can achleve returns of
between 9% and 16%.
Although Greenwoeod
Investments has only heen
involved in the Irish market
sinee last yoar, thoy say that
they have had a lot of inter-
st from the public regarding

their projects.

This could be due Lo the
main advantage that invest-
Ing In forestry has over some
other eommodities. I the
market should dip, they can
play the waiting game and
nat Jose out.

“A main driving force
behind forestry s an imeest-

ment is the fct that we're

not as dependent on the
mar other comodi-
tes,” says Randall. “If the
value of timber should fall,
we can take a step back and
not harvest the crop until
the market stabilizes, Anoth-
or benefit of this is that the
longer wo wait the more sup-
ply we have to sell when we
do eventually harves

One area that Greenwood
Investments is particularly
excited about is the Christ-
mas tree market. Although
you may groan about the
thought of Christmas in
April, the opportunity for
investing in Fir trees can be
quite lucrative.

According to Teagase, the
market for Christmas trees
in Europe is approximately
G0 million trees a year and
that there is high demand
for uality trees. “Customers
are now prepared to pay
higher prices for such qual-
ity of product. With empha-
ais om quality products, it is
becoming inereasingly dif-
ficult to sell low-grade trees™.

Teagase recommend that
if you are investing in Christ-
rmins Lrees, that you choose
variety that keeps its nee-
dles for a longer period. The
main  needle-retaining
species used in Ireland are
the Noble Fir, Nordmann Fir
and Lodgepole Fine, They
estimate that a person con
see a net return of around
E21,000 over a ten-yenr peri-
ol if they are managing their
wown plot of Christmas trees.

Teagase alao says th
trees can be grown on con-
tract for a buyer or in con-
junction with a Christmas
tree company. However, they
recommend that the terms
of the contract be thorough-
ly imvestignted and that begal

nd financial advice should
be sought before investing.

If you are interested in
finding out more
information about
Greenwood

stments.com or
contact them on (01) 452
0326



